TRUST FUND MTO NO. 069017

Administration Agreement

(Guyana REDD-Plus Investment Fund)
between
ROYAL NORWEGIAN MINISTRY dF FOREIGN AFFAIRS
-

INTERNATIONAL DEVELOPMENT ASSOCIATION

Dated October 9, 2010




WHEREAS:

The Royal Norwegian Ministry of Foreign Affairs and the Government of Guyana have signed a
Memorandum of Understanding dated November 9, 20609 regarding cooperation on issues related to the
fight against climate change, the protection of biodiversity and the eahancement of sustainable
development, as further described in the Joint Concept Note agreed between the Government and the
Ministry, which contemplates the establishment of a multi-contributor trast fund for the financing of
activities undertaken as part of the Government’s Low Carbon Development Strategy.

NOW THEREFORE:

1. We are pleased to acknowledge on bebalf of the International Development Association (the
“Association™), as trustee (the “Trustee’), that the Royal Norwegian Ministry of Foreign Affairs (the
“Contributor”) shall make available as a grant, subject to Parliamentary appropriations, the sum of up to
one and a half billion Norwegian kroner (NOK 1,500,000,000) (the “Contribution™) for the Guyana
REDD-Plus Investment Fund (the “GRIF™), a multi-contributor trust fund established for the financing of
activities undertaken as part of the Government of Guyana’s (“Guyana™) Low Carbon Development
Strategy (as such strategy may be amended from time to time, the “LCDS™), in accordance with the terms
of this administration agreement (this “Agreement”). Other contribuior may also contribute to the GRIF
on the terms and coaditions specified in the Annex to this Agreement. The Contribution wil} be based on
an independent verification of the results achieved in avoiding greenhouse gas emissions from
deforestation and forest degradation and other indicators conducted as set forth in the GRIF Verification
Framework, as well as possible contributions from other contributors.

2. The Contribution shail be administered by the Trustee on behalf of the Contributor in accordance
with the terms of this Agreement and the “Standard Provisions for the GRIF” (the “Standard Provisions™)
attached hereto as Annex 1. The Standard Provisions constitute an integral part of this Agreement.

3. Except as otherwise provided in this paragraph, and for so long as the Contributor is the sole -
contributor to the GRIF, the Contributor shall deposit the Contribution in instaliments in accordance with
the following schedule:

- The first installment of NOK 180 million (representing the Project expenditures projected
by Guyana and the Contributor for Projects to be financed by the GRIF in the coming 12-
month period and the estimated costs incurred by the Association related to the
establishment of the GRIF and Administrative Costs for the first year of the GRIF as
further specified in Section 6.3 of the Standard Provisions) will be deposited following
signing of the Agreement, the establishment of the Secretariat and a written request from
the Trustee. '

- Subsequent instaflments will be deposited in January 2011 and annually thereafter upon
written request from the Trustec. The amount of cach subsequent installment will be
equal to: (i) the funding requirements projected by Partner Entities to the Trustee for the
following 12 month period for Projects approved by the Steering Committee (taking into
account any funding previously provided to the Partmer Entities and any income earned
on such funds by the Partner Entities as reported to the Trustee) and Administrative Fees
for such 12 month period; (ii} the Administrative Costs for suchk 12 month period.
Notwithstanding the foregoing, the amount of each subsequent installment shall not
exceed the amount to which Guyana is entitlied to have paid into the GRIF in accordance
with the GRIF Verification Framework. . |
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- In the event that there are other contributors to the GRIF, the amount of subsequent
instaliments to be provided by the Contributor shall be adjusted as agreed by them and as
notified by the Contributor to the Trustee.

- If the speed of implementation of the activities to be financed by the GRIF makes it
necessary either to accelerate or defer installments, changes in the above installment
scheduie will be agreed by the Trustee and the Contributor on the basns of a decision by
the Steering Commitiee.

4, The installments shall be deposited into such account with such bank as designated to the
Contributor by the Trustee. The Contributor shall notify the Trustee of the amount of each installment at
the time of deposit. When making each such deposit, the Contributor shall instruct its corresponding bank
to include in its payment details information (remittance advice) field of its SWIFT payment message,
information indicating: the amount paid, that the payment is made by the Contributor for MTO No.
069017 (the Guyana REDD-Plus Imvestment Fund), and the date of the deposit (the “Deposit
Instruction’). In recognition that deposits to the GRIF are provided for forest climate services provided by
Guyana, except for amounts deposited for Administrative Fees and Administrative Costs, Guyana shall be
the beneficial owner of the amounts in the GRIF, which may only be withdrawn in accordance with the
terms of this Agreement, -

5. The Trustee shall convert the Contribution funds into the holding currency of the GRIF, namely,
United States doilars, promptly upon receipt of the Contribution funds and the Deposit Instruction
containing the information specified in paragraph 4 above at the exchange rate obtained by the
Association on the date of the conversion. In all cases where the Contribution proves to be insufficient to
complete the GRIF activities as a result of an exchange rate fluctuation, neither the Trustee nor the
Contributors will bear any responsibility for additional financing. .

6. - Except as provided for in paragraph 4 above, any notice, request or other commmunication to be
given or made under this Agreement shall be in writing and delivered by mail or facsimile to the
respective party’s address specified below or at such other address as such party notifies in writing to the
other party from time to time:

For the Trustee:

Susan McAdams

Director

Multilateral Trusteeship and Innovative Financing
The World Bank

1818 H Street, NW

Washington, DC 20433

U.S.A.

Tel: +1 (202)458-0019
Fax: +1 (202) 414-0795



For the Coptribu

Mr Henrik Harboe

Deputy Director General

Muttilaveral Bank and Finance Section
Royal Ministry of Foreign Affairs
P.O. Box 8114 Dep,

7 juni pl/Victoria Terrasse

NO-0032 Oslo, Norway

Tel: 472224 36 80
Fax: 472224 37 90

7. This Agreement may be amended only in writing between the Trustee and the Contributor;
provided, however, that the Standard Provisions may be amended only with the agreement of all
contributors contributing to the GRIF on terms and conditions specified in the Standard Provisions. The
GRIF Governance Framework Document (as such term is defined in the Standard Provisions) is aitached
to this Agreement as Appendix A for informational purposes only. The GRIF Verification Framework (as
such term is defined in the Standard Provisions) is attached to this Agreement as Appendix B for
informational purposes only.

8. This Agreement will be effective on the date of its signature by the Contributor and the
Association.

For the International Pevelopment For the Royal Norwegian Ministry of
Association

Name: Axe o wonr | 2T Name: (Mernn & isvream

Title: \/\e s - FPres i pepe— Tile: _Crnre Loz nenany

Date: DCTo @ e 9.-/ LD g e . Date: Ocromen 7. 2o reo .



Stagdard Provisiggs for the GRIF

This Aonex shall be applicable to and form an Emegral pant of all GRIF mdmipistrtion
agreements entered into betwoen the Trustes and entitiea (collectivoly, the “Contributors™) that provide
confribuiions (tho aggrogate of all contributions from the Comntrib , the “Contributions” and cach
Contributor's respective contritnttion to the GRIF, the “Contribution™) ta be administered by the Trustes
for the GRIP.

1, Definitiona

LI, Capitatized t2rms sppearing, but tot otherwise defined, in this Agreement, sbail have the
meanings ascribed to them below:

“Administrative Costs™ meens the administrative and other costs incwmed by the Trustee and/or the
Secrotariat, in connection with the performance of their services, communication activities and the
independent svaluation referred to in Section 9.1 in support of the GRIF.

“Administrative Foos” mmsﬁendmhﬁﬂ:nﬁwmdod:«eom including but not limited to costs for
Project preperation, Project supervision and preparation of reports and anaudited or sudited foaeisl
repants and svaluations, incurred by the Partner Entitien in connection with the managemeat and reviow of
the Projects,

“GRIF Governance Framework Document” means the Governance Framewock for the GRIF io be
endorsed by the Steering Committee, which shall, injess the Trustee shal] otherwise agree, be in the form
attached hereto a5 Appendix A.

“GRIF Veritication Framework”™ means the Yerificastlon Framework for the GRIF 1o be endersed by the
Steering Committes, which shail, unless the Trustee shall otherwise ngree, be in the form attached hereto
13 Appendin B,

“Partner Entity” means the Inter- American Development Bank (“LADB"), the Assacistion, and sy fund,
program or specialized agency of the United Nations that is 8 memnber of the United Nationa Development
Group. Others may be added if the Steering Commities dsams necacsary and such eatities mest fiduciary,
safequard and operational standerds established by the Steering Commities and have gone through an
accreditation proceas ostablished by the Steering Committee. Such standards and accreditation procoss
shall be acceptable to the Trustes.

“Program”™ means more than one Project.
“Project” means goods, works or services for an investmemt, technical assistance or capacity building

activity or activities which are to be financed on a grant basis with fands from the GRIF, as approved by
the: Stoering Commitico it accordance with the GRIF Go F: & Dy t

“Sacretarist” means the administmiive unit established pursust top the GRIF Governance Framework
Document to support the Steering Commnities and the GRIF.

“Steering, Committoe” meann the steering committes esmblished pursuant to the GRIF Govemance
Framework Document to appeoye Projects end/or Programs for onch Pariner Entity,
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“Transfer Agroctnent” means any agrecment 1o be entered inle between the Trustee and any Partner
Eatity.

2, Esublishment of ths GRIF

21 The GRIF is established to: (i) manngs transfers provided to the GRIF by the Contributors for
future forest climets service putsusit Lo the administration agreomonts with the Trusice, the GRIF
Governance Framework ind the GRIF Verification Framewaork; and (ii) transfes such resources und any
lnvestment income samsd cu the GRIF, net of any Administrative Costn snd Administrtive Faes, fo
Projects and Programs that support the implomentation of Guyana"s LODS.

22 The governance and oporationsl framewnrk applicable to the GRIF is set forth in the GRIF
Governancs Framework Document and the GRIF Verificetion Framework The GRIF Govemance
Pramewock Document and the GRIF Verification Framework: tziay be amondad from time to tire by the
mmgmiminmmmmmwmmmmm
requine the consent of the Trustee in accordence with their terms. In the evert of aty confiict between the
pmiﬂmufﬁeGREGovmmemerkDomeﬁmdeWWﬂﬁuﬁmmemm
terms of this Agreament, the terma of this Agreement shall prevail.

23 The total amourt of Contributions that can be made to the GRIF anmally will be determined by
the results achioved by Goyans in svoiding grmuhumsummumﬁmdefaemmwm
degradation as well as othor indicators verifind (hrough an indspendent assessment &5 deseribed in the
GRIF Yerification Pramewark.

14 Tthnmahllburmpmsihleun!yfmpuformingﬂmseﬁmoﬁumnpedﬁulllyutfo!thinﬂm
Agreement and sball not be subject 30 sy aiher duties or responaiblities to the Contributors, including,
without limitetion, say duties or obligations that might otherwiso a;plymaﬁduciar;r wm‘under
general principlea of trust or fiduciary law. Nothing in this Agreetent shall be considerod a waiver of
any privileges or immunities of the Bank under its Articles of Agreement or any appliable byw, all of
which are sapressly ressrved.

4.1 mmmmwlmmmuawmmmmummm
spart from the funds of the Truatee. Tae Contribuwtions may be commingled with other trust fund azsets
maintainad by the Trogtee.

43 'The Contribations mey be freely exchanged by the Trustee into other currencies a9 may facilitate

43  The Frusiec shell invest and reinvest the Contributions pending their dishurzement i accordance
with the Trustee’s policies and procedures for the investment of trust funds adminirorsd by die Tristee.
TbeTmmeshlllu'diuﬂbmumeﬁomsuhmmnmﬂnﬁmmbeuudfmlﬂwmmmu
the Contributions,




51 The Trusies may make provisions] commitments, ranfer and/or use the GRIF resources for any
purpese approved and in the amount allocated by the Steering Committes in accordance with the tenms of
the GRIF Governance Framework Document wnd this Agroement,

6.

6.1 Adminigrative Costn incurred by the Secretariat and the Trustes shatl be charged to the GRIF on
an ectual basis. Estimated costs for the Trastee and Socretariat charged to the GRIF will be spproved in
advance by the Steoving Committse on an snnual besls and shall be subject 10 an epg of year adjustment
based on actual costs incurred.

62  The GRIF fumds may #1530 be used to cover the Administmative Fees incutred by the Parter
Entities. The Administrative Fees of Projscts and/or Frogramo will be sllocated by the Steering
Committee at the Ltime of ity approval of Projects and/or Programs, buscd on the submission of praposed
Administrative Foes by the relevant Partner Entity to the Stesring Commiites.

63. Notwithstanding Scction 6.1 sbove, the Assoviation may, following deposit of the fimt
installment of the Contribation from the initial Contributor, deduct from the GRIF and retain for ks own
Bccount an amount ogual to sevens hundred thousand United States dollars (US$700,008) for costs
incusred by the Associstion roiated to the wetablishment of the GRIF and for the extimated Administrtive
Costs of the Trustse for the fortheoming year, Such amount shall be aubject to an end of year adjustment
based an actusl costa ipcurmed. .

1

7.1 The Trustes shall, subfect 1o Section 5.1 above, make provisionel commitments and tramsher the
GRIF fimds nilocated by the Steering Comunittoe! (a) to the Partner Entities, including the Bank in its rols
2y a Pactner Entity, In accordance with the Tranafer Agreemonts and (b) to the ensity or enthties providing
the Secrotariat.

T2 The Transfor Agrcemenits shall provide that:
[L1] cach Partner Entny shall ba responaible for:

)] the use of the GRIF funds transfesved to it and activities carticd out therewith in
secordance with: {x) its policies and procedures (including those in regpect of the
procurement of goods and services, financlal management, environmnental and
social safeguerds, reposting wrangevnents and its framework to rombat fraud and
coruption); and (¥) the applicable decisions of the Stewring Committes,
including the purpose for which the sllocatinna of the funds have boen approved,

(i) maintuining books, reconds, docunents, and other evidence in sccordance with
its nsual accounting procedures o suffiviently substantiate the wse of the GRIF
funds transferrad o it;

(i)  roporting to the Steoring Comumittee annually on the progres of implementation
of itz activities, results achisved compared to plannad results as well as to its
contribution to the achi t of the planped rosnlts of the GRIF as such and
the financinl status of Projecis and activitiea under fis responsibility and will,
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within & montha of the completion date of fhe Project, provide the Steering
Committee with a final sepent of such Project,

{iv}  ensuring that cach Project proposal it submits to the Steering Comumittes ig
consistent with the LCDS and the overall results fremework of the GRIF once
such famework is approved by the Steering Commitiee; and

{v}  cosuting that pach Project propasal it submits vo the Steering Commitiee includes
g robust rcsulty framework, as agroed botween Cuyana and the comesponding
Partner Entity.

{b) Any gunt sgreement that the corrswponding Partner Entity ettors into with an
Implementing Entity (as such term is specified in the GRIF Govemance Frunework Document) shall
provide that if the Partner Entity deterwmines that GRIF funds are used in & manner inconsistont with the
coreeponding grant egresment, the Implementing Entity chall promptly refund the GRIF finds to the
Partner Entity and the Partner Entity ahall pmmptly retum such fimds to the GRIF,

(<} If a Contributor potifies the Trustow thet cuch Contritnstor has detsrmined, following
consuliztion with the Partusr Entity and Guynana, that GRIF furds transformed to the Pariner Emtity have
been uged in & mamaer nconyistont with the terms of the comesponding Transfor Agreement or the
applicable decisionz of the Steering Committos, the Trustoe shiall withhold dishursoments to guch Parmer
Entity end/or require the Partner Entity %o promptly retum sych funds to the Trustee as insiructed by such
Contributor.

{@) Any grant agreement that the Partner Eatity enters inio with an Impleinenting Entity shait
provide that the Partner Entity shall only ba obligated to make funds availsble under any grant agreomert
with the Implementing Entity o0 the cxdort the Parner Entity has reccived funding from the Trusice and
fhat neither the Partner Entity por the Trisstes halt have any perona] fiability to the Implsmenting Entity
for any shortfall in funding under such grant agreement.

73. Recognizing the obligations of the Contitutors and Giyans under various United Nations
Sccurity Council Resolnions to take menmes to prevent the financing of temorists, the Trustee will
inchude in each Tramafey Agresment s requircment that the Partner Entity undertake $o use remsonable
efforts, consistont with its policies and procedures, 10 etsure thet the GRIF funds provided to the Partner
Entity by the Trustee aro usod for thelr intended purposns and are not divarted to terrorists or their agents.
The Partner Entities will inglude provisions cotresponding to the above in any -grant agreements that the
Partner Entity enters into with Implementing Entities.

74 The Transfer Agreements shall aiso pame the Contributors 83 third party heneficisries with direct
rights on the pari of the Contributors f0 seek recoause uader the Transfer Agresment and include
provislons entitling the Trusies to novatt and asyigy the Trenofer Agreement to the Contributors or their
reprosenintive so that the Contributors may seek direct recourse against a Partmer Entity,

75  The Trustes shall also include provisioas in cach Transfer Agreement that the Partner Entity shall
invitz the Contributors to participete In iis supervision missions related to the activities funded by the
Pariuer Entity with the GRIF funds and thet, if any Contributor wishes to roquest to review or evaluate the
activities of the Partper Entity finacced by the GRIF, the Contributor and the Partver Entity shall agree on
the scope and conduct of such review or cvahwtion, and the Partaer Entity ahall provide oll rolevam
informeation within the limits of its policiea and procedures. It is tndorstood that any such review or
evaluation will not constitute a financial, complismce or other audit of the GRIF. All assaciated costs will
be bome by the Coaiributor, unless gtherwise agreed.
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7.6 The Trustee shall require, and scoept from, the Partner Entities that have received GRIF funds
from the Trustee, periodic unaudited financial roponts and/or an mudited financial report, as well as other
relevent financial information, as required by the Steering Committes.

¥7  Upon the transfer of funds to Partuer Entities, the Trusice shall have no responsibitity for the use
of GRIF funds vmnsferred and octlvities eamried out therewith, Ench Parter Entity will be responsible for
reporting to the Steering Committes on ity activities camied out with the GRIF funds punsuant to the GRIF
Governance Framework Document and the Transfer Agresment.

.8 Accounting xad Financigl Raporting

8.1 The Trustes shall msittain separate ceconds and ledger sccounts in respect of the Contributions
deposited in the GRIF sccount and disburiements made therefrom,.

8.2 The Trustee ahall furnish t the Contritators current financisl iaformation relsting to receipts,
disburseroents and fund balance in United States dollars of the GRIF vir the World Bank’s Trust Funds
Dosior Center securs website, Within six (6} months after all commitments and liabilities under the GRIF
have beep aatisfied and the GRIF has been cloasd, the final fimancie] information reising to receipts,
disbursements and fund balanco in United Sisten doltars of the GRIF will be made available to the
Contribastors vin the Workd Bank’s Trust Funds Contribytor Center seciice webaite,

83 The Trustee shall provide to the Contributors, within six {6) months following the end of each
Trustee fiscal vear, an angual single andit report, comprising: (2} 2 managemient assertion together with an
sttasiation from the Trustee's external enditors conceming the edequacy of internal conirol over cash-
based financinl reporting for all cash-based trust funds as s whote; and (b) a combined finuncial siatement
for afl cash-based trust fumds together with the Trustee’a external anditors opinion thereon. The enst of
the single audit shall be borme by the Trustes.

54 If & Contribolor wishes to request, on an exceptional basis, a financial sxicment audit by the
Trusize’s extemal suditors of the GRIF, the Contribator and the Trustes ahall first consult na to whether
such at exteroxd sudit is necessary. The Trustee and the Contributor shall sgree on the sppropriate scope
and terma of referonce of such audi. Following agrecment on the scope and torms of referonce, the
Trustee shall xmange for such external audis. The cogls of my such aadit, including the intemal cogty of
the Trustee with respect ts such audit, shall ba paid by the requesting Contributor.

8.5 The Trustes shail firnish the Stooring Comntittee and cach Condribotor with: {(8) copioa of all
whaudited or audited financial reports recaived from the Partner Entitica; and (b) any other relevant
financigl information received from the Pariner Entitics, The Trustee shell abio fumish the Steering
Committes the information and reports referred to in Sections 8.2, and 8.3,

% Evalustion
9.1 The Association will mryenge for an independent evaluation of its role es Trusice to be carricd out

after four years of operations of ihe GRIF by ity indspendent evaiuation department or such othor entity as
tha Assgciation may dotermine. .

10.f It is expected thet the Comtributions will be fully disbursed by the Trustee by December 11, 2016,
Before such datn, the Contyibutors shall congult with Guyana snd the Trusies on & posaible extension of
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such date. The Trustee shall oaly disbursc Contritations for the purposes of this Agreoment after suth
dat= with the written approval of the Contributors.

10.2 mhmmmmmeIWmmMMMMWmdbg
belance of the GRIF pursuapt i the terma of the GRIF Governance Framework Documen, the Trustee
shall continoe 1o sdminiser the GRIF after the dete of cessation of allacations by the Stecring Commitee
hmmwi&hwuthmhApmuﬂmTWAmnmﬁlmmnm
obligations of the Trustes act forth in Section 10.5 of this Annex aes fulfilled. In such event, the Trustes
in consultation with the Steering Committee, agress to returp any unusod amount of compensstion
allocated for the Administrative Coats of the Trostze caloulated on sn nctusl basis, The Tranafer
Agroements shall provids that if Programs and/or Projects are canceled prior to completion, the relovant
Partner Entity shalf retum to the GRIF any nnused amount of compensation allocated for Adminisrative
Fees. . .

103  Any Contributor may, upon three (J) months’ pﬁurm-imnnotiou,mworpmoﬁ_m
remaining balenes of its Contribution that is not allocated by the Steering Commitioe prior to the receipt
of such notice. In the event of such cancellation, the Trustee shall, a5 ingtructed by the Cowtributor in
wmwymmuymmcmmmwmmw:mwmm&m
mymmﬁmdwmmmmmwd:ein:umﬁunnlﬂmkfmknounsﬂcuoundbweloﬂnm
("IBRD") or the Asscciation its unallocated Contribwticn,

10.4 '{‘hc'[‘mﬂnemuybrminnoitsmbasmofmeﬁmnmythnenﬁwgivingﬂnsm
Committee thtes {3) maontky notice m writing. Following termination, tho 'Ihmoedllll carry. on no
buginess for the GRIF except for the purpose of winding up iis sffairs. The Trustse shall, in conauhtation
withﬂmSMsComiEnmmeonmtpmsible,ukodtmwﬁmforwmdmgupmdﬁmm
an expeditious puanner, and for mesting the commitments already made by the Trusteo,

105  Following the fina! disbursement dstm specified in Section 10. 1, tho Truses shall, s instructed by
the Contributor in writing, return iy remnsining balance of ity Centribution to the Contritator or to the
Contributor's Balaoe Account or transfér such balance to another tust fund or fund sdministrad by
{BRD or the Association.

1. Disclosuro

111 The Truswe may disclose this Agreernent and information under this GRIF in ecrordanca with
the World Bank's Policy on Access to Informetion. By cotering into this Agreement, Contribuitors
consent 10 disclosure of this Agreement and relnted information on this GRIF.

-
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A
APPENDIX A

Guysns REDD+ Tuveetsoent Fand (GRIF}
Governaper Framework Document

This document sets forth the governance framework for the GRIF, &3 endorsed by the Steering
Committoe at jts ineugural mecting. It may bo amended from timme w time by the Steering Committce,
provided that any amendmenty that would change the composition of Pertner Entities, the types of
projects or activities eligible for GRIF financing or that would affect the rights or obligations of the
Trustee or Parmer Entitics shall only be effiective upon the agreement of the Trusteo or Partner Entitics,
Tespectively,

The Guyana REDD-plos’ Investment Fundd (GRIF) will be osablished to: (i) manage payments
provided to the GRIF For fovest climate sarvices provided by Guyans; snd {ii) transfes these payments and
any investment income earned on these payments, net of any sdministrative costs of the Trustes and the
Secretariat and any administrative foes to Partner Entities, for projects and ectivities that wpport the
implementation of Guyana’s Low Carbon Development Strategy (L.CDS). The GRIF will provide grant
financing for gooda, works or services for an invastment, technical assistance or capacity building activity
or aclivities as approved by the Stesring Committes i sccordance with the GRIF Governanco Framework
Document. The GRIF will wot provide financing for budget support.

The GRIF is nlso designed o support global efforts to dovise a UNFCCC REDD-plug
mechanism. The GRIF is intcaded to be & model for REDD-plus payments, and ta lesm lessoia about
the nature of the REDD-plus climats finance find that will be needad to support a UNFOCC REDD-plus
menhmmandupmofthsseﬁommammulmmnﬂmwmepmdmmﬂsfu
fiduciary, social and epvironmental standards.

I the absence of a UNFCCC mechanigm for REDD-plus, the Governmenta will invite the IDB,
tlleWwIdBankancimembmofﬂleUnmdNauchvcbpanmupwm“GumEmﬂm
and have invited the World Baak to act as Trustoe of the GRIF,

This Govemance Framework Dorument describes the mles end  responsibilities of the
Contribisters, Trustcs, Pariner Entitics, Sicering Committee, Secretarint and Implementing Entities,

Lo Coptribytors _

Contributors will make payments to the GRIF for Guyana's forest climate services (Payments).
These payments will be performence-based, calculated in accordance with the methodology et out in the
ORIF Verification Framework ondorsed by the Steering Commitize,
2. Trusice

Payments will be deposited in the GRIF, The International Development Association will act s
Trustze for the GRIF:

REDD-pmisdeﬁmdmﬂuBuImmMu“Micywmdnumdpmmwmuuimmhmrehﬂngw
reducing emissions from deforestation and forest dsgradution in daveloping countries; and the rola of coamacystion,
WmmﬂﬂfMﬂMﬂMcﬂth@dophmww
1 T5))

11~

(W) The Aaspcintion’s role a3 Trustee is limited to being a financial intermedinry;

(b} ‘The Trostoe will be responaible for the fifuncial managesedt of the Fund, :nr.ludm.gﬂte
investnent of its liquid aasets, and will credit the investment income ta the GRIF,

(<} The Trustee will make provisional commitiments of GRIF resources in the amounts
approved by the Stearing Comimitice. Subject (o the availability of applicable cash and liquid asets in the
GRIF, the Trugtee will meke transfers of GRIF tescurces in the amounts approved by the Sweering
Committes, Provisional cormmitments emd transfers of GRIF resources o Pariner Entities will be made in
the manner agreed in financial tranafer agreetments between the Trustee and Partner Entitics;

(4] The Trusteo will tmnsfer to the Associstion and the Secretariat Funding for
Adminisirative Costs i the amount approved by the Steering Committes;

(=) The Trustec will bave no fiduciary and safoguands responsibility in respect of the use of
the funds, once transferved to the Paruer Entity or for the activitics described in the GRIF Verification
Framework, The Trustee will hvenuluhll:tyforﬁwmofﬁnfmds,mmsfmﬁtuﬂn?uﬂnr
Entity. Tt is understood that the Associstion’s operationa] policies and proced and comresponding
accountability mochapian pertnining to projects, inciuding these tdaﬂn;mmnmmnmlmlwdd
sufegunrds, will not apply to the activities of the Aasoriation as Trostee; and

(] The Trustca will sutmmbt regular reports to the Sisering Committes on the fisancial states
of the fund as provided in the Administration Agreenients betwoen the Trustee and the Contributocs.

3. PemorEnfifis

Once the “Trustee transfors payments to the Partncr Eatities, the Partner Entities will provide
oparational services for the relevant projecis:

(8) The selection of a GRIF Partner Entity for 8 project or activity will bo mutvally sgreed
hetwoe Guyana and the Partner Entity and spproved by the Steeving Commities,

) For ail investrnents for which they provide operaticnal services, cach Partner Extity will
be responvible for the use of finds tansfarmed to it by the Trustes and ba required o engure:

(i} consistoocy with the LCDS and the applicable decisiona of the Steering
: Committes, inc luding the purpose for which the funding has been provided;

(iiy cmsmywnhﬂl:hrm&ulysﬁﬁumnfegurd;.mdnpwmoml-
policies and procedutes; and

(ifiy  thes n robust msulis framework, as defined by Guysaa and the Parmer Entity, is
developad and agrecd upon at the project level,

{c}  Each GRIF Pustoer Entity will be rexponsible for the supervision of & givem project’s
adherence to the criteria 3ot out in paragraph 3(b} hereto. This supervision will be ib acoondence with the
Partnes Entity*s own fiduciary, safeptards.mc_lupamioml pelicies and procedures,

()  Each GRIF Pamtmer Entity will report 1o the Stecting Cotnmiittec on implementution
progress for projects under ita responsibility.
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4. Stagrifiy Contm ittea
Functions:

Supporting the work of the established Multi-Stakeholder Sicering Committee (MSSC) of the
LCDS, the Swering Committes for the GRIF will be egtablished separately from the MSSC with &
specific mandate for the GRIF,

The Staering Committee is the GRIF's oversigt and decision-making body, and will:

() Servo as a forum for exchange of information and sharing experisnce on the LCDS;

{t}  Approve an Operaticon) Manual; _

{c} Establish fiduciary, safegusrd and opertional eandards and an accreditation process for
Prrtner Entities other than the Associetion, the IADH and any fund, program or specialized agency of the
United Nations that is & member of the United Nations Development Groug acd spprove amy stich Panmer
Ennirios,

{d) Agree with Partner Entities a schedule for Adnmtinistrative Fees;

(e} Review all GRIF investments, To da this, the Stoering Committeo will review investrvent
proposals prepared jointly try the Government of Guynna and the Partmer Entity, and will cither:

i) approve alt allocations of GRIF funds for the GRIF investment being reviewsd;
or

(i) send the proposat back, tequesting the Partieer Entity to incorpomais nacessary
modifications to ensure adhorence to the criteria outlined i paregraph 3{c)
ahave;

H Approve alj allocations of GRIF funds for the adminisirative cosis for the Secretariat and
the Trustee and for the administracive fess for Parstner Entities;

{g) Receive and review progrosa and financial reports submitiad by the Periner Entities;
(b}  Review pesiodic financin reporis on the GRIF submitied by the Tresies;
{i) Oversee :ndependm reviows of the GRIF and the Trustee; and

G) Approve an overnll resuits Samnework for the GRIF within one year following receipt by
the Trustee of the first instaliment of a contribution to the GRIF.

Composition:

The Steering Commiites will be chaired by the Govemmoent of Guyana, and its memtbers will be
the Goversment hd the Conttibutors to the GRIF. Any decision of the Commitine will bie made by
consenays. The Trosice, sach of the GRIF Parmer Entities, civil-society organizations and privats soctor
entities will be invited to participate n the Steering Commitiee ws observers. The number of obesrvers
representing civil-socioty arganizations and privaie sector entities, and the process for their selection, will
be decided by the Sieering Committee, The Steering Cogumittes will meet ot xech fequency as it may
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decide, but at lezst opce a year. The Stcering Committee may, without meeting, review widt approve
allocation of GRIF finds for projects and sctivities and sy oﬂﬂ@m“nwded.ﬂ:muﬂlmmmd
procedures agreed by the Steering Commiftee.

Aupwnhﬂwﬁomﬂmmdammwiveﬁomﬁuymnmn eomiruuttnﬁmmr'mdmﬁu
Steering Comimitice to provido necossery administrative and programming supp for the op of
the GRIF, The Secretariat will be responsible for: -~

{x)  preparing an operstional manual for the GRIF,

(b  reseiving proposals for funding for projects and ectivitics and forwarding such propossls
for review by the Steering Committes;

(c) notifying the Trustee of decisians by the Steering Committee;

() organizing mestings of the Stooring Committee end dra@mg md cmlating minutes
Sieering Commnitioa discussions, The first mecting of the Steering Committes will be beld within 30 days
of receipt by the Trustee of the first instel ment of & contribution to the GRIF,

(¢)  maintkining a record of all Steeving Commitioe decisions;

L (3] mmingthﬂhfmm&ﬁmmﬁkﬁu:ﬁvﬁuhmihbhmapublicmihmd
providing informetian e the public on GRIF sctivities 4 directad by the Steering Commities;

1y pmvidinginfumaﬁonnsmwmmﬁnﬁﬁmonﬂmmqumt&b
coordination with the Trustee;

(h)  receivisig periodic progress and finencial reporss from :‘hu'!‘rumqeml_’mﬁnt'rtiu,_u
well as reports based on the Verification Framewaork from Partner Entities, for distribution ta the Steering
Commitiee; and

{i) mrdinnﬁnswiﬂlﬂmemmmthﬂthaTmmhmnﬂhinfnmaﬂmmy
1o carry out its responsibilities,

6. Implementing Extkics

Partner Entities will enier into grent sgreements to provide GRIF resources to Implementing
Entities, in accordance with tho propoasls for projects end sciivities approved by the Stoering Commitiec.
mwm&smhcmmmvmtofﬁwamofmyimm.ﬂmﬁw
amy ather entity that is eligible to miveﬁ:ndinghmordmuwﬂlﬂn?i.lmmspotmm
guidelincs and wuudmsmdwhid;ﬂnﬁovmhnswwdwl?eamnp@tofm. Toe
lmphm’h'ngEnﬁﬁesMlhmmﬂhhhuhm?mﬁmfdﬂwimpmmoﬂh
uﬂmmwmiqmmmmmm«mmtwmmmmmg
Entity and the Partner Entity.

7 Monioring axl Evahation

Eanlr?uﬁm}?.nﬁtymdlhemwillmurabolummyuuaﬂercmmmpmofwm
of the GRIF: (i) submit to the Stecting Committse  report, in the detail agreed with the Steering

—
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-
-
! “Committer, on the progress achicvod in the projects and activitles for which it is Partner Entity and the
activition of the Trustee, respectively, and describing any proposed moamures to address any issues that
have besn identifisd; and (i) review the report with the Staering Comwnittes and thereafinr implement any
measures agreed with the Steering Committee. The fourth annual status report provided for in the GRIF
Verification Framework will include an independent evalustion of tdre operstions of the GRIF,
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APPENDIX B
GRIF Vertfication Framework

This appendix, endorsed by the GRIF Steering Commiites, constitrtes the basis for the Cortributers’
support o the GRIF, The jow carbon developmeat partmership as well ap the GRIF iz open for other
contributon to join. The terms of the parmership may be changed at ay tirne through agreainent between
Guyana and its climate forest parinen(s). This appendix may be amended from time to time by the
Steering Committon to reflect such changes. Amendments that would affect the rights or obligations of
the Trustee sbafl only be affsctive upon agreement by the Trustee.

Section 1: Backgrooud

The objective of the GRIF it to fnupport activitios and investmenty within the framework of Guynna'’s Low
Carbon Development Sirategy 8s well as Guytnn's efforts in building capacity to improve oversli
REDDH and LCDS efforts.

The level of financia! support fram Contributors so the GRIF will depond on Guyans®s dedivery of resufts
a3 menasured ggainst two sets of indicators;

. Indicators of enabling activities: A set of policies snd safaguardy to engure that REDD.
plus contributes o the scticvement of the goals “that Cuysna’s LCDS Multi-Stakeholder
Stcering Committeo and other armangements to coqie systsmatic and tenaparent mokt-
stukeholder congultations will continue and evolve, and enable the participation of all
affected ond intereated -stakeholdera of all stages of the REDD-plus/LCDS process;
protoct the rights of isdigenous peopies; ensurc emvironmental intcgrity and protect
“biodiversity, ensuro continusl improvemeots in forest govermmce; and provide
transparent, accountable oversight and governanes of the financial support received, The
enablers are described kn more detail in Soction 2 below.

. REDD-plus Performonce Indicaiors: A set of forcst-based greenhouse ges emissions-
rofetad indicators, a5 described in more detail in section 3 below. These indicators wil)
gradually be mybgtituted a5 ¢ fystem for monitoring, reporting and verifying (MRV)
emissions from deforeststion and fovest degradation in Guyana is established. A
timeframe for when and bow this will happen will be established in 2010,

The contents of this document, including both sets of indicators above, will be updaied to inclode annual
progress in developmg the MRV sy and jn strengthening the quality of REDD-plus-rolated forest
governance acconding to Guyana’s REDD-plus guvernance developmont plan, as well as to reflect
developmeats in negolimions uader the UNFCOC. The Government of Guyann is responsible for
providing the necessary data for assessing performance against the given indicators.

Section 2 Tadicators of Engbling Artiviiles

» Strategic framework _
All aspects of Guyann’s planned ciforts to reduce deforestation. and forest degradation, including foecst
consorvitiod, sustamable management of forests and enhancement of forest carbon stocks (“REDD-

plus™), are being developed in a4 consistent manner, thirough an internationatlly recognized framework for
developing a REDD-plus progranme, and will contipe 1o evolve over titoe. Currcatly, the UN REDD
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Programme and the Forest Carbon Partnership Facility (FCPF), managed by the World Bank, sre two
examples of this; the Intter constitutes the framework wnder which Guyana is developing #3 REDD-plus
cffocts. Furthermore, all REDD-plus cffarts will et all stages be fully integrated in Guyans’s Low Carbon
Development Strategy (LCDS). The contribations to Guyans’s REDD-plusLCDS from Contributors,
including the FCPF, will be adminisiseed in » transparent manner. Information concemning ail
expenditures, both planned and implemvented, will be publicly availabis,

. Costimnons malti-siskekolder consultation process

The LCDS, imcluding the REDD-plus siategy and prioritized LCDS funding necds, witl continue to be
subject to an institstionalized, systemstic and tesparent process of multi-staksholder consultation,
enabling the participation of all potentially affected and fberested stakeholders at all stages of the REDI3-
plus/LCDS process. This process wil] continee to ovolve over time. Particular attention witl be given to
the full and effective pearticipstion of indigenvws peoples and other forest-dependant communities.
Guysne's policy is to onable indigetinus communities to clooas whether and how to opt m to the REDD-
plus/LCDS process ooly when communities wish to do so, in accordance with Guyans’s policy of
tespecting the free, prior endd informed comsent of these communities. The conwultation process will
continue to be moniorad by an axpert wara sppointed jointly by Guysna and the Contributors. This tsam
will provide sdvice o all stakeholders and report on the quelity, implanentstion and sdoquacy of
proceages and institutionsl arengements to suit the relevant stege of the consultation process, eg. through
neguler meetings of 2 representative multi-stakenolder stetring committes.

- Governance

The independent amessments of current forest govenanoe and logging practices im Guyana, ax performod
by the Center for Intemationa] Forestry Research (CTFOR) and fhe Food and Apgriculture Organization of
the United Netinny (FAQ), in addition to relevant legistation, policies and pr in Guyans, should
form the basis for the continued development of a transparent, rules-based, inclusive forest govormnunce,
accotntability and enforcement gystern, The development and implexentation of this governance model
will be iniegrated with the LCDS, Wihere approprinte, sxperiencea from REDD-phus-relevant initintives
end prajocts naticaslly and intsrnationally should be applisd,

An outline of Guyana’s REDD-plus governance development plan was prepared by the end of 2009, A
more detailed plan will be developed by October 2010, with clear requirments and timelines for its
implementation. The developritoat plan will be mbject to roview by an independant instivution, designated
by Guyana and the Contributory, and shoutd inciude the polnts set out in Table |. Thess points will be
further developed over time, and the Tndicators of Enabling Activities will be edjusted annually for the
subscquant year, based on the dotailed REDD-plus governatce development plan (RGDF),

. MRV

A goeds rssesgment for 8 national system to mondtor, report and verify (MRV) emissions or removals of
carbon from Guyana's forest sector ahult be developed: The MRV-systom must provide the basis for
reporting in accordance with the principles and procedures of estimation sad reporting of carbon
conissions and rediovals at the aational level as specified by the IPCC Good Practice Guidelines and
Guidance for reporting on tho internationsl level, us well ag meeting the particular daty needs of the
natiooal RGDP,

A road map for the nationsl MRV-zystem has been developed. The plan describes the process wwands
establishing the system, including timelincs, milesiones and cost estimates. Guyans will make pablicly
tvailable an annusl report on the mnplementation of the road map.
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The needs assessment and roadmap witl be used a5 basis for dialogue and negotintions with potential
providerns of support and services io the nationsl MRV system {including capacity building,
methodologies for carbon estimation, schnical infrastruchare, eic). When relevant, open tcader processca
witl be spplied.

Establishing a stebus quobeseline database oo the Guyancse forest soctor, including assessments of
historical and current deforoytation rates at the latest by October 2010,

. The rights of indigenone peophes and oiker local forest communities a1 regands
REDD-plus

The Constitution of Guyeta guarmmtoes the rights ofindipmuspwpbsudoﬂlwﬁuxmmfn
participation, engagement and decision making in all matters affecting their well-being, These rights will
be respected and prosected throughout Guysma®s REDD-phus and LCDS efforts, and there shall be a
mechanism to eoable the effective participation of indigenous pooples and cther [ocal fovest communitios
in planning and Intplementation of RED{-Plus strategy snd activitics.

. Anawnl aasetiment and verification

Annusl indepeadent overali assesaments witl be conductod by opne or more deotra! expert organizations,
to be appointed jointly by the Participants in conyubtstion with the imtsmational financial institution
managing the GRIF, on whather or not the REDD-plus enablers have been mes; and what resalis Guyann
has delivercd according to the csteblishod indicators for REDD-plus porformance. & neulral expert
organizatiom will alss provide an anmeal statug report to the Gayana aud the Contributors. In this status
repoet, the organization will cutline jts indopetndent nssessment of ail Participants in the REDD+ process,
and make recommendations for process and capability improvements.

Sectien 3: REDD-piay prrformance Indicators

In the ahsence of an operational MRV-system for emissions or removals of ¢arbon from Guyans's forest
sector, a set of basic interkn indicators will be wsed to assess Guyana's pufmuma,mubbz._ﬁu
more sophisticated forest carbon accounting-system is implemented, these basic indicotors will be
gradually phased ont. The set of interim performance indicators iy based on the following assumptions:

L] They provide justification mnd prioritization for noar-term implementation of REDD-phas
efforts,

. They sye bpsod on conservative estimates whils . gig the development of & mors
socurate MRY system over time through boilding national capacities.

. They will contribote tywands the developmsnt of & natiopal MRY-system, based on
internationally accepied methodologies and following the TPCC reporiing principles of
completeness, consistency, tanspstency, uncerthinty, compenbility, and encoursge
independent intornutional review of maukts.

Umit & UNFCCC methodology (or cther agreed multisteral methodology) in catablighed, the
maximum sum of resuits-based financial support from Coutributon to the GRIF will be determined
utilizing five slomenis:
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. Smg:gwmkmmlﬁmmﬁummwmmmw
of 045 %.7;

. Calculating the carbon cmission reductions achisved through seduced deforestution (as
compared to the agreed reforenca lovel) by applying an fpteri T
mqumuf 100tC/hs. This value will be roplacod once & funcrional MRY
system is in place. The interim carbon loag figure comresponds to 367¢CCy/ha;

. Subtracting from thet number changes in emissions — on a toa-by-tan basis — from forest
degredetion as measured against agreed indicators, as specifiad in Table 2 beiow. fn
ulnuhth:gdnwhmeﬁuuuffmdegmd-ﬁm,aninuﬁmmdwnuﬂaﬁvdym
carban density of 400 tC/ha will be applied. Upon agreement under the UNFCCC on how
to es&n:m;ymd sccaunt for emissions from degradation, this approsch will be adjusted
accordingly;

- ?myins an jpigyir carbon price of US$54on CO2, as established in Beazil's Amazon

The‘maximu:u level of support for rosults achieved in 2009 will be calcuinted based on historical
dats s estimated by FAO and for indicators of enabling activities for 2002, Subsequent snmual
assesymens will cover the pericd from 1 October mtil 30 Sepiember in the two years preceding the
relevant badget your, ualess otherwise agreed by the Participarts,

For the sake of illustration, the maxtmum level of financial support based on resuits achicved in 2009
could be calculated a5 follows; .

- If Guynna's deforcstation rate i 2009 is gssessed to be 0.3% (of a forest area of 15
toiliion hectares, which would be the case if indigencus groups opt in to REDD-plus and
the Guysna-MNosway partnership — if they do not the forst ares will be lower), thia is
0.13% below the reference level of 0.45%, an corresponds to 22,500 hoctares of avoided
deforestation;

. g;'n;gtha interirn carbon stock value of 367 tCO, pér hectare, this represatss 8,257,500 t

3

. Atan‘interimcwbunpriuofllsssh €02, this would transkate 10 & maximon level of
. financial support of [1S$4] 287,500. -

. Ench ton of cstimated increase of emissions from forest depradation~ as based on the
tethodology described Mbove - would lead to a decreass in lovel of maximon financial
support of UUS$S, .

 The Confeccacs of the Partion of the UNFCCC will set e reference levels — of the methodologies for calcalating
m-m;;@ntnimphnmmwnmmmhmplmum'aummelwmhe
ndjnmdmudm;ry.TomG'tryma'smerimnﬁumlwelnlbuisformmwnmm:mﬂml}m,n
mothodology hay been wsed giving squel weight to national festimusd n 0,34 for Guyans) and collective tropical
fm{ n estation rates (eai d 20 0,6%4**). Such xn spproach would both ensure global additionality
s incoptives ko all significant categories of forest countriea If applied overntl to & giohal REDD-phs arangamst.
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All the above describad variables will be revisited by Guyans and its low carbon development partners
based on improved datx on deforesiation raies, improved MRV capabilities, and developmenty under the
UNECCC and ather possible intamational cooperation arran gements.

The Contributors’ auppont to the GRIF will not exceed the sum caleulated on the basis of the above
described methodology (neither in 2010 nor in futurs years). Other contritutors will be encouraged to join
the GRIF in order to make it sustainable in the long term. This will enabie contributions to very directly
with performance, it. 6 reduction in emtimated emissicts will lead to retatively higher contrfoutions,
increazes to relatively lowwr cantribations.

The financial support to the GRIF soeks to provide ipcentives to avoid fiture deforestetion, and the
interiim refevence level hax been cymblished sccordingly. While finsncial support will continue to be
based on this refcrence Jevel, it is agreed that financinl support from 201 o I% iz also dependent oo
no national-level incroase in deforestation wver am agreed bevel that should be & close to historical levels
e is reasonable in light of expanded knowledge of these historical rates and the quality of that
knawhedge. Such a lovel can only be set when mese robmst dads iy available conceming cument and
historic deforestation, This level will be set through 2 mutuslly agreed process by ao later than October
2040,

Table 1: Contenits of REDDM Governsuce Flan
The REDD-pius governance development piaa should inclede the following points:

- © Tramsparency aod accountabillty are key to socoesd m any REDD-phs effort REDD-
plusrelcvant docisions apd data should be publicly available. Guyana recopnizes the
need ta demonsirsle intemationsl standsrds, and therefore aims to implement JFM. Data
generated through TFM and EITI (or sn alternative mochenism agreed by the Participants
to further the same aim 85 EVTI) could also serve a3 input and/or verifiors 1o the forest
carhon accoimting system. Gayans hag also decided to enter intn o dizlogoe with the
European Unioo with the parpose of entering the FLEGT program; through a Volumtary
Parineeship Agreemeat;

. The development of & system for reporting on the multiple henefits of REDD-pluy,
including on meamues to peotnct biplogicel divensity, improved liveliboods, good
governance, and how ihe Constinmtional protection of the rights of indigenous peoples
and local communitics are facilifated within the famework of Guyana's REDD-pius
efforis.

» The development of 8 aational®, inter-soctoral, tand wae planning system in order to avoid
nntional leatrage, with REDD-pluy as the oversrehing goal and with specific emphasia on
mapaging the impacts of infrastruchwe development and agricultaral expension on
forests;

. The development of valuation sysisms for determining the cogts und benefits of different
alternatives and courses of action on the forest resource, refated o sovironmentsl benefits
and now aitsrnative uses of forests, and also more classical uses and sraading timber
valueg; !

3 A tdrongh the land uae planning syscam will v Sevetoped on n nationa] lsvel, that oet not inply opt-in of
inaigeneus laida until their fres, prior, and infovmed consent hes beee gathoted.
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A srrengthened forest monitoting and contrel system, focusing on w11 significant drivers
of deforestation ard degradation, including logging, mining and agriculture activities on
_ forast lands, Monitering and contro] mctivities must bo intensified in areas idontified ax or
assumed 1o be of bigh risk of deforesttion and forest degradation, for exanpie in border
areas or adjacent to infra-structure developments;

Establishment of criteria for identifying priosity areas for biodiversity within Guyana's
forests, tn inform the overall land use planning syniem and sspecinlly the REDD-ples
component of the L.CDS. Policies should be put in place for concession holdars in the
differeat REDD-plus-relovant arcas, auch as logging, mining and agriculture, i adopt
best peactice, including with regards to protacting bindiversity. [ndicators to monitor
progress should be pul in place, e.g., increases in Breas with certibed REDID-plus-relovant
concessions; and over time company compliance with ETTI or squivalent commitments if
appropritte. Idedtified forest biodiversity priority aress should also be targeted for
expanded conservationdprotection efforts;

The development of 8 multi-yosr plan to continue the process of titling, demarcation, and
extension of Amerindian iandy when requested to da 5o by Amerindian communities,
with the aim of completing the process for outsianding requests, The Government of
Guyana has eupressed the urgency of sccaleanting this process, and sees REDD-phas
an opportunity tn achieve this; : .

The dovelopmest of the mechaniams by which distribution of REDD-plua funda will
occur, ms set out in tho LCDS, The distribution systom will be publicly available aud will
be reported on annually, The Government of Guyana bas siated that atl REDD-plus funds
thet accrue for indigenous peoples will bo allocaisd to indigenous communities. The
RGDF will set out more detail abowt how this will work. The system will rocognize the
sewardship role of indigencus peopies protecting foreat on their taditional tands,

An overview of all funding directed o activitics relevant to REDD-plua/LCDS efforts in
Guyana shal! be made public and be updated on the LCDS website, in onder to onsume
maximum =ffectiveness of the funds and to provide tmnspareacy concerming contributors
to Guyana's REDD-pluy/LCDS efforts; and -

‘The mandating and where sppropricte establishment of operstional institutions tasked
with and given suthority to implement and coordinaz stratogic stivities of the LCDS as
vell o Guyana'e REDD-plus plans ax part of the LCDE, as prioritized by Guyana
through [ts multbmakeholder conmultaion process. Those institmions will alse coordinae
naticnal and international actors involved in efforts relevant to REDD-plus and be
responsible for identifying hurmmn resources nesds in the varioua entities mvolved in the
REDD-plua goversance process, -

The contiuation of the institwtionalized, parent, multi-stekeholder processss to
ensure that grisvances can be addresacd e an intrinsic part of Guyana's ongoing REDD-
plus efforts. .
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Fable2: Interim Indkatars for REDD+ performence In Gayans*
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increased forest
carbon emlsgions®
unless athorwise
can be docunented
using the gain-loss
or stock difference
mathods ag
dascribed bry the
IPCL for forests

6 . , , '
Mmamwmmumﬁxmmammﬁufmummmmmﬁmhamn'nxi-

will require & sophisticeted MRV mystcm toassess the carbon effects of forestry sctivitiea. This wiil be an pbjective

of the MRV sysiom imder development. In o incorin period, focus will be an- scentives for avoiding increasad
eapimions o forest management activitles. e it
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eMmaining as
forests, In addition
to the harvested
volume, a definalt
expansion factor
(to be establishad)
shall be used to

| tuke account of

carbon foga caused
by callateral
demage, élc, unless
it is documenied
that ehis hes
already been
reflected in the

volume,

Carbon 1088 a3
indirect affect of
new infragmicture.

The
establishmeat of

W
infrastricturs in
forest areas ofton
contribuies o
forest carbon
losg outside the

affectad by
constructions,

Unless a larger or
smsller are or
grosahouss gas
emission impact
can be documented
through remote
sensing or field
observations, the
area within a
distancs extendiny
304} meters from
the new
infrastructure (incl.
mining sites, roads,
Ppipelines,
reservoirs) shall be
acequnted with &
50% aanual carbon
koss through
degradation.

Medium resolution
gatellits to be used for
detecting human
infrastructure (i.e.
small scale mining)
apd targesed sempling
of high-resotution
agtellite for selected
gites

Changes in
carbon
stocks in

temalning s
foreats

Pmissions
rismiting from
toinmunitics to
meet their foonl
teods may
increase as reselt
of inter alia
shortey fallow
c¥cle o area

Not considered
refovant in the
interim period
before & proper
MEKV-system is in
place,

.Changea in

stocks in
forests
remaining s
forests




idda
o, -
Emissions resulting | lifegsd logging | Aseas and In the absence of hard | Changes i
from iltegal logging | results in processes of illegal { data on velumes of | carbon
activities unsustainghle lopging should be. ] illegally harvesied stocks in
use of forest monitored and wood, a default factor | forests
resources while | documented as far | of 15% (as compared | memninéng as
undermiring s practicahle. tes the lagaily
national and hervestod volume)
international will be used. This
clinate change factor can be adjusted
mitigation up- and downwards
policies pending
documentation on
ilingally harvested
volumes, inter alia
from independent
Forest Monitoring,
Medivm resolution
satellite to be used for
detocting lreman
: infrastructure and
} targeted sampling of
high-resolution
sotcllite for selected
wites,
Emissions meulting | Forest fires Area of forest Coarse-rasclution Emissions
from result in direct bumnt each year satellite active foe firoen
anthropogenically emijssions of should decresse and burint area data biomass
cavsed forest fires | severat comparcd to products in, burning
greenhoguse current amount combipation with
gases medivm resclution
satellito duta vsed For
forest area
increasing carban non-forest iand | relevant in the data on
sink capacity of to forest (i.c. interim period change to
nan-forest and forest | through before a proper forcst tand
land plantetions, land | MRV-system is in and changda
use change)} or | place but any in carbon
within Forest dodicatnd notivitiss stocks in
land {sustainable [ should be forests -
forest docomented as far remsining BS
mepagement, as practicable. Forests
enrichment .
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In pocordance with
Guynnese policy,
an snvironmentat
umnpact asseasment
will be conducted
where appropriate
as basis for any
decision on
initlation of

reforestation and
carhon stock
enhancement
projects.




